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ABSTRACT 

  This study aims to test the predictions of financial ratio as independent 

variable on stock return as variable dependent through profit growth as 

intervening variable in the property and real estate companies which listed in 

Indonesia Stock Exchange. By using purposive sampling method was chosen by 

13 companies that make a profit for the year 2011 – 2013 as the research 

sample.Test using linear regression path analysis using SPSS V.20. 

 The result show that simultaneously financial ratios significantly affect to 

profit growth and also to stock return. Partial current ratio , total asset turnover , 

no significant effect on profit growth and stock return. While the debt to equity 

ratio and return on equity significant effect on profit growth and stock returns. 

And the gross profit margin no significant effect on profitgrowth , but significant 

effect on stock returns. 
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