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ABSTRACT 

The aim of this research are to analyses and empirically prove the effect of the 

company's risk (NPL), leverage (DER) and liquidity (LDR) on earnings 

management of baking companies listed on the Indonesian Stock Exchange from 

2014-2018 with capital adequacy (CAR) as a moderation variable. The samples 

used is the purposive sampling techniques based on determined criteria, the sample 

is 41 of 44 (population) companies. While the data analysis method used is the 

panel data regression analysis using Ms. Excel and E-views 10. The results of the 

research with a common effect test model show that: 1) NPL has a significant effect 

on earnings management; 2) DER has no significant effect on earnings 

management; 3) LDR has a significant effect on earnings management; 4) CAR has 

no significant effect on moderating the relationship between the company's risk 

(NPL) and earnings management; 5) CAR has no significant effect on moderating 

the relationship between leverage (DER) and earnings management; 6) CAR has 

no significant effect on moderating the effect of liquidity (LDR) on earnings 

management. 
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