
iii

THE EFFECT OF GOOD CORPORATE GOVERNANCE AND
FINANCIAL DISTRESS ON EARNING MANAGEMENT AND ITS

IMPACT ON INVESTOR REACTION.

(Cross Country Analysis in ASEAN)

By :

KISNO

55515110047

ABSTRACT

This study aimed to examine : 1) The effect of good corporate governance on
earning management, 2) The effect of financial distress on earning management, 3)
the effect of good corporate governance on investor reaction, 4) The effect of
financial distress on investor reaction, 5) The effect of earning management on
investor reaction.

The populations in this research were non financial sector companies in
ASEAN (Indonesia, Singapura, Malaysia, Thailand, Philipine dan Vietnam) and the
members of ASEAN CG Scorecard members assesment 2014 in the period 2014-
2016. By using purpose sampling method obtained 108 sampel. The analytical
method used is path analysis using lisrel 8.8.

The result shows that : 1) Good corporate governance has no effect on
earning management, 2) Financial distress has no effect on earning management, 3)
Good corporate governance has no effect on investor reaction, 4) Financial distress
has no effect on investor reactions, 5) Earning management has significant effect on
investor reaction.
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ABSTRAK

Penelitian ini bertujuan untuk menguji : 1) Pengaruh good corporate
governance terhadap manajemen laba, 2) pengaruh financial distress terhadap
manajemen laba, 3) pengaruh good corporate governance terhadap reaksi investor, 4)
pengaruh financial distress terhadap reaksi investor dan 5) pengaruh menajemen laba
terhadap reaksi investor.

Populasi dalam penelitian ini adalah perusahaan non financial sector di 6
negara ASEAN (Indonesia, Singapura, Malaysia, Thailand, Philipine dan Vietnam)
yang menjadi anggota ASEAN CG scorecard assesment 2014. Periode yang
digunakan adalah tahun 2014-2016. Sampel yang diperoleh dengan metode purposive
sampling adalah sebanyak 108 data. Metode analisis yang digunakan adalah Path
analysis menggunakan software lisrel 8.8.

Hasil pengujian stastistik menunjukkan bahwa : 1). Good corporate
governance tidak berpengaruh terhadap manajemen laba,  2). Financial distress tidak
berpengaruh terhadap manajemen laba, 3). Good corporate governance tidak
berpengaruh terhadap manajemen laba, 4). Financial distress tidak berpengaruh
terhadap manajemen laba dan 5). Manajemen laba berpengaruh terhadap reaksi
investor.

Kata Kunci: Good Corporate Governance, Financial Distress, Manajemen Laba,
Reaksi Investor.
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