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ABSTRACT

The problems raised in this research is how the influence of the variable investment
opportunity set, the level of leverage and market risk premium to market returns in the
Indonesia Stock Exchange. This study aimed to analyze the influence of these variables,
and to contribute in the form of useful information for investors, owners, and company
management in decision making. Selection is based on the variables relevant theory and
reference the results of previous research related to the study. The research methodology
uses quantitative methods, the number of 180 observations sourced from 20 companies
during the ninth annual period. The results of this study found that the investment
opportunity set is proxied as growth in assets, capital expenditure, and the ratio of
investment to earnings, it does not influence significantly the impact on stock returns.
While variable rate and variable leverage market risk premium shows the results relevant
to hypotheses that is positive and significant effect on stock returns. The implication is
interested stakeholders on stock returns should consider variable leverage and market risk
premium as variables that have a significant effect and ignore variables investment
opportunity set, because the effect is not significant to stock return.
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