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ABSTRACT

The objective of this research is to examine whether previous earnings and
cash flows have predictive ability to future earnings.

The research sample are manufacturing industries which listed since year
2008-2009 by using purposive sampling method. There are 39 companies
fulfilling criterion as this research sample. The data’s analyze method is using
regression analyze, t -test and F- test.

The result of this research that future earning is influenced significantly by
cash flow and previous earnings. Also that future earning is influenced
individually by cash flow and previous earnings .
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