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ABSTRACT 

 

  

 The objectives of this study are to obtain empirical evidence and test the factors that affect 

earning management. The factors are institutional ownership, external auditor, audit committee, 

independent commissaries.  

 This study was carried out on the company that conduct manufacture company period of 

2007-2009 in Indonesia Stock Exchange. Multiple regressions analysis is used to test the hypothesis 

and purposive sampling method used to take the samples. 

 The conclusion of this research is external auditor have affect earning management, and 

institutional ownership, audit committee, independent commissaries are not affect earning 

management. 
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